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How 360 Degree Wealth Management is Different

Our 360 Degree Wealth Management approach is a different from that of many other wealth
managers who either manage your money themselves or create a passive portfolio of mutual
funds and automatically rebalance it.

Many sophisticated institutional investors, such as pension funds and large foundations use an
approach to investing similar to ours. They use Modern Portfolio Theory to manage their risk.
According to Modern Portfolio Theory, to adequately diversify your portfolio investments
should be spread among different classes of assets whose returns are not highly correlated. Based
on the groundbreaking work of Harry Markowitz and William Sharp, Modern Portfolio Theory
asserts that investors should allocate their investments among different asset classes and match
their asset allocation to their risk tolerance. Once the institution has an asset allocation, it hires
different investment managers to make the specific investments in each asset class. Usually an
investment committee will manage this portfolio of money managers over time and make
changes when managers fail to perform or the needs of the institution change. WrapManager has
been providing a similar service for individual investors for over eight years.

Why do we use money managers instead of mutual funds? Mutual funds are an excellent vehicle
to begin building wealth. They provide diversification and professional management with a low
investment minimum. However, funds can offer some real disadvantages as well. Mutual funds
often generate unwanted capital gains taxes, even if you did not own the fund when the selling
occurred. Funds cannot be customized to eliminate a particular stock you may already own
outside the fund. Many of the best funds carry relatively high fees: front-end loads, redemption
fees, annual management fees, and 12b-1 fees. For small investors, the benefits of fund investing
more than make up for these disadvantages. However, as an investor’s net worth grows, more
sophisticated solutions become available. Money managers can provide many of the same
benefits as mutual funds with the flexibility of owning individual securities, often at a
comparable cost to mutual funds.

How do we monitor your portfolio over time? We reach out to you over the phone at least once
per quarter and review your portfolio with you. First we will look at your progress toward your
goals. Are you on track or do we need to make adjustments to your plan? We sometimes make
strategic changes to your asset allocation if your circumstances or your risk tolerance have
changed. Occasionally, we will make tactical adjustments to your allocation based on market
conditions—temporarily overweighting or underweighting a particular asset class or segment.
Finally, we review your managers and decide if they are still the best choices for you. Unlike
managers who are strict asset allocators, we do not automatically rebalance quarterly.
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Particularly in taxable accounts, we favor letting gains run and managing under-performing
managers out of your portfolio.

WrapManager can help you take advantage of these sophisticated solutions. Unlike mutual
funds, many of the best institutional managers don’t work directly with retail investors.
WrapManager provides access to these managers for people with as little as $500,000 to invest.
We are managed money specialists. We will build you a custom, diversified portfolio of
managers and monitor them over time. Our clients are busy, successful people who rely on us to
manage their portfolio of investment managers so they can focus on living their lives. To find out
what we can do for you, call (800) 541-7774 or click for a FREE Money Manager and Asset
Allocation Proposal today.

This report and information have been prepared or produced by WrapManager, Inc. WrapManager, Inc. is an investment adviser
registered with the United States Securities and Exchange Commission. This document is being sent for informational purposes and
is not to be construed as an offer to sell or the solicitation of an offer to buy any security in any states where such an offer or
solicitation would be prohibited by regulations. Past performance is not indicative of future results, therefore, no investor should
assume that future performance of any investment or product made reference to will be profitable or equal the corresponding
performance level(s) indicated. Different types of investments involve varying degrees of risk, and there can be no assurance that
any specific investment will either be suitable or profitable for your investment portfolio. Information pertaining to WrapManager, Inc.
and preferred Money Managers’ operations, services, and fees are set forth in the respective firms’ disclosure statements, copies of
which are available upon written request. Opinions expressed are subject to change without notice. WrapManager, Inc. is not a tax
advisory firm. We recommend you contact your tax attorney or CPA prior to utilizing any of the tax-related strategies mentioned.
Securities offered through Prospera Financial Services and cleared through First Clearing, LLC. Prospera Financial Services—
Member, NASD/SIPC. The strategies used by the Money Managers listed above are not suitable for all investors. The information
presented is general information that does not take into account your individual circumstances, financial situation or needs, nor does
it present a personalized recommendation to you. Therefore, prior to selecting a Money Manager it is important you discuss the
manager with your financial advisor. Your financial advisor can help you determine proper suitability constraints and objectives as
determined from your individual needs and circumstances. A Money Manager should only be selected if the manager is appropriate
for the individual investor.
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