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“Ticking away the moments that make up a dull day 
Fritter and waste the hours in an off-hand way 
Kicking around on a piece of ground in your home town 
Waiting for someone or something to show you the way” 

- Pink Floyd (Time) 
 

The U.S. equity markets marked time this week in light trading as the dog days of summer dragged on. 
Bonds and the dollar fluctuated as the release of the minutes from the Federal Reserve’s July policy 
meeting did little to illuminate the central bank’s long-term plans. More positive momentum in the energy 
patch was offset by an overall disappointing round of profit tallies from big-box retailers. As of Friday’s 
open, the S&P 500 was set to decline 0.3% this week for just its second potential decline in the past six 
weeks.  
 
U.S. Equities  
Energy shares paced the gains in the S&P 500 this week as crude oil extended its recent rally. As of 
Friday’s open, West Texas Intermediate (WTI) crude prices were set to add another 7.8% with a six-
session rally marking the longest winning streak in more than a year. One catalyst for the advance was a 
report from the U.S. Energy Information Administration that showed U.S. crude stockpiles unexpectedly 
dropped by 2.5 million barrels last week. Another tailwind came from the ongoing dialogue concerning a 
possible OPEC production cap. Russia’s Energy Minister said the nation was open to a global production 
ceiling after his Saudi Arabian counterpart said informal talks next month could lead to price action that 
might stabilize the oil market. It should be noted that similar sentiment was prevalent in the lead-up to 
April’s OPEC meeting which ended without an agreement to cap output.  
 
Consumer Discretionary shares in the index underperformed amid a flurry of earnings releases from 
retailers. Home Improvement leaders Lowe’s (LOW $77.38) and Home Depot (HD $134.80) each were on 
pace for a weekly decline as quarterly revenue from each company missed Wall Street Expectations. As of 
Friday’s open, Target (TGT $70.30) shares were down 7% on the week after the company lowered 
guidance in the face of increased competition from online retailers. Big-box earnings were not all doom-
and-gloom, however, as Walmart (WMT $74.30) shares caught a boost after the company reported its 
best quarterly increase in same-store-sales in more than two years. Walmart’s Thursday-morning release 
marked the unofficial end to second-quarter earnings season. With 96% of the S&P 500 companies 
reporting, profits have dropped by 2.5% in the second quarter. While that was below the 4.5% that 
analysts initially predicted, it represents the sixth-straight quarter of declining corporate profits.  
 
Fed/Data  
The Fed remained in focus this week as the central bank released the minutes from its July policy 
meeting. As expected, the release showed that the committee remained divided over the timing of a 
potential interest rate increase. The minutes indicated the Fed has little fear of an unwanted uptick in 
inflation, a point driven home by a report this week that showed consumer prices were flat in July from 
the prior month. Most of the FOMC committee remained optimistic about the U.S. labor market (jobless 
claims remained below 300,000 for the 75th consecutive week in Thursday’s report) and reiterated that 
external threats to the economy have subsided. While the committee remained non-committal about 
rates, several individual speakers this week cast a more hawkish tone. San Francisco President John 
Williams, who on Tuesday called for a major overhaul of monetary and fiscal policy, said the economy 
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warranted an increase “sooner rather than later.” New York head William Dudley went further by saying 
that the committee could raise rates as early as next month. The rhetoric left market expectations 
unchanged, as fed funds futures were pricing in a 48% chance of an interest rate hike in 2016 as of Friday 
morning, according to Bloomberg data.  
 
Looking Ahead  
Focus on the Fed continues next week as the Federal Reserve Bank of Kansas City hosts a two-day 
monetary symposium at Jackson Hole, Wyoming. Janet Yellen will headline the event with a speech Friday 
morning at 11 a.m. ET. In economic news, a report from the Department of Commerce Tuesday is 
expected to show that new home sales decreased 2.5% in July from an eight-year high in June. Data this 
week showed that housing starts unexpectedly ticked up in July, while building permits tapered off 
slightly. Also on Tuesday, research firm Markit will release its first glance at U.S. manufacturing PMI for 
August. A Thursday release on durable goods is anticipated to show orders inched up in July with help 
from a pick-up in commercial aircraft bookings. Friday will bring a second look at U.S. second-quarter 
GDP, with economists anticipating a 0.1% downward revision to the previously reported 1.2% increase. 
Overseas, Mexico, the U.K., and Germany all will give updates on second-quarter GDP, while a glut of 
European services and manufacturing data will hit the tape on Tuesday. Earnings season continues to 
ramp down with only 11 companies in the S&P 500 reporting next week. Investors will get an update from 
the high-end (Tiffany & Co) and the low-end (Dollar Tree and Dollar General) of the retailing landscape, as 
well as profit tallies from Best Buy, GameStop, and Medtronic. 
 
Wells Fargo Investment Institute (WFII) 
WFII Head of Global Asset Allocation Tracie McMillion published a report titled “The Risk/Return 
Relationship.” The strategist provided insight for investors when making assumptions about future risks 
and returns for many types of assets. Each year, WFII provides investors with capital market assumptions 
(CMAs), which are assumptions about future hypothetical risk and return of asset classes that may be 
included in an investment portfolio. The CMAs serve two purposes: to assist with long-term financial 
planning, and for creating long-term portfolio mixes that seek to have the highest returns for various 
levels of risk. Return expectations, risk tolerance and time horizon are factors to consider when investors 
choose how much risk is appropriate for their portfolio. WFII believes choosing the right level of risk for 
one’s portfolio is critical to investors achieving their financial goals.  
 
WFII Co-Head of Global Equity Strategy Stuart Freeman and Senior Global Equity Strategist Scott Wren 
published a piece titled “Coming Soon-REITs to Become a Separate Equity Sector.” The strategists noted 
the real estate investment trust (REIT) sector has long been contained within the Financials sectors of the 
S&P 500 Index. However, at the end of this month, the S&P 500 will be broken into 11 sectors, including a 
new, separate REIT sector. As changes are made, WFII’s policy will be to generally maintain an even-
weight recommendation on the REIT equity sector (relative to the market capitalization of that sector 
within the S&P 500). The strategists published an update on market breadth and what it foretells for 
equities going forward. Market breadth has risen since WFII’s December and March updates with the S&P 
500 at new highs. WFII expects more equity-market upside potential over the next 12 months, generally 
led by cyclically-sensitive, large-cap sectors. 
 
WFII Co-Head of Global Fixed Income Strategy Brian Rehling wrote a piece titled “TIPS--Is There Still 
Value for Investors?” WFII has offered a favorable opinion on Treasury Inflation-Protected Securities 
(TIPS) since Jan. 20, 2016. TIPS have performed well year to date. Many of the factors that led to WFII’s 
favorable rating are in place today. A TIPS allocation can offer enhanced portfolio diversification as TIPS 
historically have not been highly correlated with other fixed-income sectors. Yet TIPS have longer duration 
than other sectors and may be more sensitive to rate increases. WFII reiterates a favorable opinion on 
TIPS and recommends that investors consider a nominal exposure to this sector within their overall fixed-
income allocation. 
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Disclaimers 
Pricing as of market close on Aug. 18, 2016 unless indicated otherwise. 
 
All investing involves some degree of risk, whether it is associated with market volatility, purchasing power or a 
specific security.  
 
Stocks offer long-term growth potential, but may fluctuate more and provide less current income than other 
investments.  
 
Investments in fixed-income securities are subject to market, interest rate, credit and other risks. Bond prices 
fluctuate inversely to changes in interest rates. Therefore, a general rise in interest rates can result in the 
decline in the bond’s price. Credit risk is the risk that an issuer will default on payments of interest and/or 
principal. If sold prior to maturity, fixed income securities are subject to market risk. All fixed income 
investments may be worth less than their original cost upon redemption or maturity. 
 
TIPS have special tax consequences, generating phantom income on the "inflation compensation" component of 
the principal. A holder of TIPS may be required to report this income annually although no income related to 
"inflation compensation" is received until maturity. 
 
There are special risks associated with an investment in real estate, including credit risk, interest rate 
fluctuations and the impact of varied economic conditions. Keep in mind that Wells Fargo Advisors is not a tax 
advisor. 
 
Additional information available upon request. Past performance is not a guide to future performance. The 
material contained herein has been prepared from sources and data we believe to be reliable but we make no 
guarantee as to its accuracy or completeness. This material is published solely for informational purposes and is 
not an offer to buy or sell or a solicitation of an offer to buy or sell any security or investment product. Opinions 
and estimates are as of a certain date and subject to change without notice.  
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Scheduled Economic Data Releases for Week of Aug. 22, 2016   
      
Monday, Aug 22     

Time  Country Release For Consensus Prior  
8:30AM U.S.  Chicago Fed Nat Activity Index Jul -- 0.16 
10:00PM Japan Nikkei Japan PMI Mfg Aug P -- 49.3 

      
Tuesday, Aug 23     

Time  Country Release For Consensus Prior  
12:00AM Japan Kuroda Speaks at BOJ's Fintech Conference -- -- -- 
3:30 AM Germany Markit/BME Germany Manufacturing PMI Aug P -- 53.8 
3:30 AM Germany Markit Germany Services PMI Aug P -- 54.4 
4:00 AM Eurozone Markit Eurozone Manufacturing PMI Aug P -- 52 
4:00 AM Eurozone Markit Eurozone Services PMI Aug P -- 52.9 
9:45 AM U.S. Markit US Manufacturing PMI Aug P -- 52.9 
10:00AM U.S. Richmond Fed Manufact. Index Aug 5 10 
10:00AM U.S. New Home Sales MoM Jul -2.50% 3.50% 
10:00AM U.S. Eurozone Aug A -- -7.9 

      
Wednesday, Aug 24    

Time  Country Release For Consensus Prior  
2:00 AM Germany GDP SA QoQ 2Q F -- 0.40% 
7:00 AM U.S. MBA Mortgage Applications 19Aug -- -4.00% 
9:00 AM U.S. House Price Purchase Index QoQ 2Q -- 1.30% 
9:00 AM U.S. FHFA House Price Index MoM Jun 0.30% 0.20% 
10:00AM U.S. Existing Home Sales MoM Jul -0.40% 1.10% 
10:30AM U.S. DOE U.S. Crude Oil Inventories 19Aug -- -2508k 

      Thursday, Aug 25    
Time  Country Release For Consensus Prior  

4:00 AM Germany IFO Business Climate Aug -- 108.3 
8:30 AM U.S. Durable Goods Orders Jul P 3.60% -3.90% 
8:30 AM U.S. Initial Jobless Claims 20Aug -- -- 
8:30 AM U.S. Cap Goods Orders Nondef Ex Air Jul P 0.00% 0.40% 
9:45 AM U.S. Markit US Services PMI Aug P -- 51.4 
11:00AM U.S. Kansas City Fed Manf. Activity Aug -- -6 
7:30 PM Japan Natl CPI YoY Jul -- -0.40% 

      Friday, Aug 26     
Time  Country Release For Consensus Prior  

2:45 AM France GDP QoQ 2Q P -- 0.00% 
4:30 AM U.K. GDP QoQ 2Q P -- 0.60% 
8:30 AM U.S. Advance Goods Trade Balance Jul -$62.5b -$63.3b 
8:30 AM U.S. GDP Annualized QoQ 2Q S 1.10% 1.20% 
8:30 AM U.S. Personal Consumption 2Q S -- 4.20% 
10:00AM U.S. U. of Mich. Sentiment Aug F 90.8 90.4 
1:00 PM U.S. Baker Hughes U.S. Rig Count 26Aug -- -- 
9:30 PM China  Industrial Profits YoY Jul -- 5.10% 

-- U.S. Fed Chair Yellen at Jackson Hole Policy Symposium -- -- -- 

      
Source: Bloomberg     
Data as of Aug. 17, 2016    
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Scheduled Earnings Releases for Week of Aug. 22, 2016  
      Monday, Aug 22      
Before the Open           

Company Symbol Price EPS 
Est. 

Year 
Ago Revenue Est. ($MM) 

*** No Scheduled Earnings Releases of Note 
***      

After the Close           
Nordson Corp NDSN $89.94 $1.33 $1.16 $480.46 

      
Tuesday, Aug 23      
Before the Open           

Company Symbol Price EPS 
Est. 

Year 
Ago Revenue Est. ($MM) 

Best Buy Co Inc BBY $33.19 $0.43 $0.49 $8,391.44 
Daktronics Inc DAKT $6.90 $0.05 $0.09 $147.00 
Kirkland'S Inc KIRK $14.50 -$0.21 -$0.11 $126.25 
Regis Corp RGS $12.93 -$0.01 $0.01 $456.00 
Jm Smucker Co SJM $151.93 $1.74 $1.32 $1,892.21 
Toll Brothers TOL $28.28 $0.62 $0.42 $1,246.00 
Dycom Inds DY $86.09 $1.55 $0.97 $771.63 

      
After the Close           
Intuit Inc INTU $112.24 -$0.02 -$0.29 $734.64 
Lannett Co Inc LCI $30.48 $0.59 $0.91 $161.67 
La-Z-Boy Inc LZB $29.81 $0.29 $0.27 $358.00 

      
Wednesday, Aug 24      
Before the Open           

Company Symbol Price EPS 
Est. 

Year 
Ago Revenue Est. ($MM) 

Joy Global Inc JOY $27.42 $0.12 $0.54 $605.62 
After the Close           
Guess? Inc GES $15.02 $0.06 $0.21 $550.56 
Hp Inc HPQ $14.40 $0.44 $0.88 $11,444.06 
Pvh Corp PVH $104.64 $1.29 $1.37 $1,935.15 

      
Thursday, Aug 25      
Before the Open           

Company Symbol Price EPS 
Est. 

Year 
Ago Revenue Est. ($MM) 

Dollar General C DG $90.70 $1.09 $0.95 $5,497.62 
Dollar Tree Inc DLTR $95.32 $0.74 $0.67 $5,094.11 
Genesco Inc GCO $70.88 $0.27 $0.36 $641.38 
Medtronic Plc MDT $86.51 $1.01 $1.02 $7,187.37 
Patterson Cos PDCO $44.98 $0.51 $0.47 $1,340.67 
Sanderson Farms SAFM $91.14 $2.28 $2.27 $748.57 
Signet Jewelers SIG $90.98 $1.46 $1.28 $1,441.23 
Tech Data Corp TECD $79.95 $1.43 $1.43 $6,635.14 
Tiffany & Co TIF $67.12 $0.72 $0.86 $935.67 
After the Close           
Autodesk Inc ADSK $62.20 -$0.14 -$0.12 $512.00 
Aceto Corp ACET $24.41 $0.37 $0.48 $143.50 
Gamestop Corp-A GME $30.63 $0.27 $0.31 $1,719.39 

      
Friday, Aug 26      *** No Scheduled Earnings Releases of Note 

***      

      
Source: Bloomberg/FactSet      
Prices as of close on Aug. 18, 2016      
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Wells Fargo Advisors is registered with the U.S. Securities Exchange Commission and the Financial Industry Regulatory Authority, but is 
not licensed or registered with any financial services regulatory authority outside of the U.S. Non-U.S. residents who maintain U.S.-based 
financial services account(s) with Wells Fargo Advisors may not be afforded certain protections conferred by legislation and regulations 
in their country of residence in respect of any investments, investment transactions or communications made with Wells Fargo Advisors. 
 
Wells Fargo Securities is the trade name for the capital markets and investment banking services of Wells Fargo & Company and its 
subsidiaries, including Wells Fargo Securities, LLC, member NYSE, FINRA and SIPC and Wells Fargo Bank, National Association. Wells 
Fargo Bank, N.A. is a banking affiliate of Wells Fargo & Company.   
 
Wells Fargo Wealth and Investment Management (WIM) is a division within Wells Fargo & Company. WIM provides financial products 
and services through various banking and brokerage affiliates of Wells Fargo & Company.  
 
Wells Fargo Investment Institute, Inc. is a registered investment adviser and wholly-owned subsidiary of Wells Fargo & Company and 
provides investment advice to Wells Fargo Bank, N.A., Wells Fargo Advisors and other Wells Fargo affiliates.  
 
Wells Fargo Advisors is the trade name used by two separate registered broker-dealers: Wells Fargo Advisors, LLC, and Wells Fargo 
Advisors Financial Network, LLC, Members SIPC, non-bank affiliates of Wells Fargo & Company.  
 
©2016 Wells Fargo Advisors, LLC. All rights reserved. CAR#0816-04135 


