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Why Retirement At 65 Is A Fairy Tale

Once upon a time, long long ago, there lived a generation of people who as a birthday present to themselves, wrapped up their careers when
they turned 65 and, sporting a new gold watch on their wrists, headed south to Florida, never to step foot in an office again. They swung golf
clubs, played endless hours of Mah Jongg and let their grandkids crash on the sofa bed every spring break. They took cruises and came to
visit their old stomping grounds once or twice a year, but never when there was snow on the ground. They called this time in their lives "the
Golden Years."

Today,  retirement  is  something  that  fairy  tales  are  indeed made of. A new  study  commissioned by  the Bankers Life Center  for  a Secure
Retirement proved what is said in pretty much every conversation that involves people age 50 to 68: When it comes to retiring from work,
we ain't going nowhere.

The MiddleIncome Boomer Retirement Gap: Savings, Education and Advice study surveyed 1,000 Americans aged 50 to 68 with an annual
household income between $25,000 and $100,000. Of the respondents, 45 percent were already retired, noted the press release. You say
"retired," I say "lost their job and couldn't find another one." Tomato, tomahto, whatever.

Of those still working, the study found, more expect to retire later than age 65 (43 percent) than before age 65 (16 percent). And just two in
10 (19 percent) expected to retire at age 65.

The reasons are simple: We don't have enough money. We know we are likely to need more money because we are going to live a longer life
than those previous generations did. (According to the National Center for Health Statistics, the life expectancy of a 65yearold has grown
by 37 percent since 1950.) And for many of us, we don't really want it to be a life of just golf and Mah Jongg. We like the work we do, want to
stay viable, and believe we still have contributions to make. Whether the jobs market sees us as valuable is another story for another day.

But the truth is, whenever middleincome boomers gather, the most popular topic of conversation is "How much do I need saved in order to
retire?"  It's  a  number  that  bounces  around  a  lot  and  at  one  point  was  around  $1 million,  but  current  wisdom  puts  it  at  $500,000  in
investable assets.

And the bad news is that most middleincome boomers have not even come close to this level of asset attainment, found the study. Only one
in  10 boomers  surveyed had  investable  assets  of $500,000 or more. Even more  concerning, more  than half  (54 percent)  have  less  than
$100,000 and onethird (34 percent) reported investable assets of less than $25,000.

One reason is that most of our retirement money is tied up in our homes. While the median investable assets are $25,000 to $100,000, the
median home equity value reported was $100,000 to $250,000. And we have to  live somewhere, right? Some folks consider selling their
homes and buying something with income potential like a duplex. Others consider renting out an unused bedroom to bring in some extra
income each month. The bottom line is that if you need monthly income to live, it can't be sitting untapped in your house.

The  study  also  underscored  a  big  disconnect  between  boomer  perception  and  reality  when  it  comes  to  nursing  home  care.  Boomers
estimated the cost of one year of nursing home care at $46,890. The true cost is nearly double: $90,520 on average. With median investable
assets  of  $25,000  to  $100,000,  one  year  in  a  nursing  home  could  effectively  eat  up  a  good  chunk  of  savings  for many middleincome
boomers. Want more bad news? Less than 8 percent of Americans have longterm care insurance.
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EARLIER ON HUFF/POST50:

Follow Ann Brenoff on Twitter: www.twitter.com/AnnBrenoff
post50 Ann Brenoff Ann Brenoff's on the Fly On the FLY Retirement Why You Can't Retire People Not Retiring Retirement Age

Huffington Post Search

 1  of  6      5 Ideas For A Thrifty Retirement

Flickr: bradleygee

Next

http://www.littlebudha.com/
http://www.huffingtonpost.com/terms.html
http://www.huffingtonpost.com/p/huffington-post.html
http://www.huffingtonpost.com/news/retirement-age/
http://www.huffingtonpost.com/syndication
http://www.today.com/
http://www.huffingtonpost.com/news/post50/
http://live.huffingtonpost.com/
http://www.today.com/popculture/see-sofia-vergaras-no-makeup-pic-blue-lagoon-resemblance-t27851
http://www.huffingtonpost.com/users/login/
http://advertising.aol.com/brands/huffington-post
http://www.today.com/popculture/see-sofia-vergaras-no-makeup-pic-blue-lagoon-resemblance-t27851
http://www.huffingtonpost.com/news/ann-brenoffs-on-the-fly/
http://live.huffingtonpost.com/
http://rma-api.gravity.com/v1/api/intelligence/w2?sg=95ec266b244de718b80c652a08af06fa&pl=75&ug=6fe3a2b14249fb98eb5633698e8a4349&b=45&ad=&sp=2688&pfurl=&cburl=&sourceUrl=http%3A%2F%2Fwww.huffingtonpost.com%2Fann-brenoff%2Fretirement-age-a-fairy-tale_b_6295136.html&frameUrl=http%3A%2F%2Fwww.huffingtonpost.com%2Fann-brenoff%2Fretirement-age-a-fairy-tale_b_6295136.html&clientTime=1436220344110&ci=grv-personalization-75&pageViewId%5BwidgetLoaderWindowUrl%5D=http%3A%2F%2Fwww.huffingtonpost.com%2Fann-brenoff%2Fretirement-age-a-fairy-tale_b_6295136.html&pageViewId%5BtimeMillis%5D=1436220325501&pageViewId%5Brand%5D=30880522914230824&aopt=%7B%22prop1%22%3A%22hpo%20%3A%20slides_ajax%22%2C%22prop2%22%3A%22hpo%20%3A%20gallery%22%2C%22prop14%22%3A%22no%20referrer%22%2C%22prop10%22%3A%22external%20web%20browser%22%2C%22pageURL%22%3A%22http%3A%2F%2Fwww.huffingtonpost.com%2Fann-brenoff%2Fretirement-age-a-fairy-tale_b_6295136.html%22%2C%22prop56%22%3A%22www.huffingtonpost.com%22%2C%22prop23%22%3A%22us.hpmgfifty%22%2C%22cobrand%22%3A%22HuffPost%22%2C%22glid%22%3A%221.708e146f06394bf2ac89e74516cd9468.1c24%22%7D&wct=1436220324915
http://www.huffingtonpost.com/2015/06/30/caitlyn-jenner-bandage-dress_n_7694990.html
http://adinfo.aol.com/about-our-ads/
http://www.huffingtonpost.com/jobs/
http://www.huffingtonpost.com/2015/06/30/caitlyn-jenner-bandage-dress_n_7694990.html
http://www.huffingtonpost.com/2015/07/03/arthur-booth-mindy-glazer_n_7723406.html
http://www.huffingtonpost.com/news/retirement/
http://www.huffingtonpost.com/news/people-not-retiring/
http://www.gravity.com/consumers
http://www.twitter.com/AnnBrenoff
http://privacy.aol.com/
http://www.huffingtonpost.com/2015/07/03/arthur-booth-mindy-glazer_n_7723406.html
http://www.huffingtonpost.com/
http://www.flickr.com/
http://www.huffingtonpost.com/faq/
http://www.huffingtonpost.com/news/ann-brenoff/
http://www.gravity.com/consumers
http://live.huffingtonpost.com/
http://www.huffingtonpost.com/
http://www.littlebudha.com/
http://www.huffingtonpost.com/contact/
http://www.huffingtonpost.com/
http://rma-api.gravity.com/v1/api/intelligence/w2?sg=95ec266b244de718b80c652a08af06fa&pl=75&ug=6fe3a2b14249fb98eb5633698e8a4349&b=45&ad=&sp=2688&pfurl=&cburl=&sourceUrl=http%3A%2F%2Fwww.huffingtonpost.com%2Fann-brenoff%2Fretirement-age-a-fairy-tale_b_6295136.html&frameUrl=http%3A%2F%2Fwww.huffingtonpost.com%2Fann-brenoff%2Fretirement-age-a-fairy-tale_b_6295136.html&clientTime=1436220344110&ci=grv-personalization-75&pageViewId%5BwidgetLoaderWindowUrl%5D=http%3A%2F%2Fwww.huffingtonpost.com%2Fann-brenoff%2Fretirement-age-a-fairy-tale_b_6295136.html&pageViewId%5BtimeMillis%5D=1436220325501&pageViewId%5Brand%5D=30880522914230824&aopt=%7B%22prop1%22%3A%22hpo%20%3A%20slides_ajax%22%2C%22prop2%22%3A%22hpo%20%3A%20gallery%22%2C%22prop14%22%3A%22no%20referrer%22%2C%22prop10%22%3A%22external%20web%20browser%22%2C%22pageURL%22%3A%22http%3A%2F%2Fwww.huffingtonpost.com%2Fann-brenoff%2Fretirement-age-a-fairy-tale_b_6295136.html%22%2C%22prop56%22%3A%22www.huffingtonpost.com%22%2C%22prop23%22%3A%22us.hpmgfifty%22%2C%22cobrand%22%3A%22HuffPost%22%2C%22glid%22%3A%221.708e146f06394bf2ac89e74516cd9468.1c24%22%7D&wct=1436220324915
http://www.huffingtonpost.com/
http://live.huffingtonpost.com/
http://www.huffingtonpost.com/
http://www.huffingtonpost.com/news/on-the-fly/
http://www.huffingtonpost.com/
http://www.flickr.com/people/icanchangethisright/
http://www.littlebudha.com/
http://www.littlebudha.com/secretive-places-in-the-world/?utm_source=gravity&utm_campaign=secretive-places-in-the-world_d
http://www.today.com/
http://rma-api.gravity.com/v1/api/intelligence/w2?sg=95ec266b244de718b80c652a08af06fa&pl=75&ug=6fe3a2b14249fb98eb5633698e8a4349&b=45&ad=&sp=2688&pfurl=&cburl=&sourceUrl=http%3A%2F%2Fwww.huffingtonpost.com%2Fann-brenoff%2Fretirement-age-a-fairy-tale_b_6295136.html&frameUrl=http%3A%2F%2Fwww.huffingtonpost.com%2Fann-brenoff%2Fretirement-age-a-fairy-tale_b_6295136.html&clientTime=1436220344110&ci=grv-personalization-75&pageViewId%5BwidgetLoaderWindowUrl%5D=http%3A%2F%2Fwww.huffingtonpost.com%2Fann-brenoff%2Fretirement-age-a-fairy-tale_b_6295136.html&pageViewId%5BtimeMillis%5D=1436220325501&pageViewId%5Brand%5D=30880522914230824&aopt=%7B%22prop1%22%3A%22hpo%20%3A%20slides_ajax%22%2C%22prop2%22%3A%22hpo%20%3A%20gallery%22%2C%22prop14%22%3A%22no%20referrer%22%2C%22prop10%22%3A%22external%20web%20browser%22%2C%22pageURL%22%3A%22http%3A%2F%2Fwww.huffingtonpost.com%2Fann-brenoff%2Fretirement-age-a-fairy-tale_b_6295136.html%22%2C%22prop56%22%3A%22www.huffingtonpost.com%22%2C%22prop23%22%3A%22us.hpmgfifty%22%2C%22cobrand%22%3A%22HuffPost%22%2C%22glid%22%3A%221.708e146f06394bf2ac89e74516cd9468.1c24%22%7D&wct=1436220324915
http://live.huffingtonpost.com/r/highlight/religious-minority-in-india-suing-snoop-dogg-over-controversial-new-video/559ad73f2b8c2a5c4a0006df
http://live.huffingtonpost.com/
http://www.littlebudha.com/secretive-places-in-the-world/?utm_source=gravity&utm_campaign=secretive-places-in-the-world_d
http://www.huffingtonpost.com/comment/policy/
http://www.huffingtonpost.com/news/why-you-cant-retire/
http://live.huffingtonpost.com/r/highlight/why-republican-presidential-candidates-are-afraid-to-bash-donald-trump/559aa171fe3444be78000bf9
http://live.huffingtonpost.com/r/highlight/religious-minority-in-india-suing-snoop-dogg-over-controversial-new-video/559ad73f2b8c2a5c4a0006df
http://live.huffingtonpost.com/
http://www.huffingtonpost.com/makehome/

