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First Quarter Closes with Double-Digit Gains…What’s Next?
By Louis Navellier

The S&P 500 hit a new all time high on Thursday and finished the first quarter on a strong note, pushing the S&P into
double-digit gains (barely), at +10.03%. The Dow Jones industrials gained a lofty 11.25% and NASDAQ rose 8.21% in the
opening quarter of 2013. Today, we enter April, typically the best month of the year in recent market history. We believe we
should see further gains, but after pension funding concludes in mid-April and earnings announcement season begins, I expect
the market to be more selective.

The Euro Fades to $1.28 Due to Draconian Bank Taxes in Cyprus

The U.S. financial markets are holding up relatively well considering that Cyprus decided to seize up to 40% of the money
from wealthy foreign depositors to satisfy the euro-zone’s demands for aid from the European Central Bank (ECB) and the
International Monetary Fund (IMF). Banks in Cyprus were closed until last Thursday, and only opened after special security
guards from the world’s largest security firm, Britain’s G4S, were flown to Cyprus to guard bank branches from being overrun
by mobs.

The euro has fallen 6% in two months, from $1.36 in early February to $1.28 now, but it is expected to stabilize around
$1.30, since euro interest rates remain higher than the dollar, attracting more investors.

In the meantime, a senior euro-zone official confirmed that bank assets in Italy, Spain, and other troubled European countries
may also be seized, if necessary, to save failing banks. Their logic is that depositors need to “know their bank” before putting
money in it. If rich folks put their savings in failing banks, they should not be surprised if they do not get all of their money
back. Frankly, this calloused attitude could be devastating to the stability of European banks, causing a widespread run on
bank assets within Europe.

Meanwhile, in Italy, foreign minister Giulio Terzi resigned over the decision to send two Italian marines to India for trial in the
killing of two Indian fishermen. Then comedian Luigi Bersani, who got 26% of the votes for Prime Minister, confirmed he has
no intention of assembling a coalition government. Specifically, Bersani said that only an “insane” person would want to
govern Italy in its current “mess.”

Not surprisingly, the situation in Cyprus and Italy is weighing on economic sentiment within the euro-zone. On Wednesday,
the European Commission reported that its Economic Sentiment Indicator declined to 90 last month, compared with 91.1 the
previous month. Since this survey was conducted before the Cyprus crisis escalated, this Economic Sentiment Indicator will
likely continue to decline this month.

Bernanke and Other Fed Officers Launch a “Road Show” Promoting QE-4ever

While Cyprus and Italy spooked European markets, the U.S. market kept rising. Part of the reason was hope for continued
“financial easing to infinity,” or “QE-4ever.” Last week, Federal Reserve Chairman Ben Bernanke spoke at the London School
of Economics where he reiterated that the Fed was trying not only to save the U.S. economy but also the world economy.
Specifically, Bernanke said that “stronger growth in each economy confers beneficial spillovers to trading partners,” so the
Fed’s easy-money policies are “not ‘beggar-thy-neighbor’ but rather are positive-sum, ‘enrich-thy-neighbor’ actions.”

Translated from Fedspeak, Bernanke implied that world GDP growth is improving due to aggressive intervention by the Fed
and other central bankers. The “all-star” panel in London supported his view, including Larry Summers, former economic
advisor to President Obama, former Bundesbank chief Axel Weber, IMF chief economist Olivier Blanchard, and Mervyn King,
outgoing Bank of England governor.
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Some of the other “doves” on the Federal Open Market Committee (FOMC) also spoke out, touting the benefits of quantitative
easing to “infinity.” The biggest dove is Chicago Fed Presiden, Charles Evans, a leading architect of the Fed’s ongoing asset
purchases. In an interview last week, Evans said, “I think this is the point where we have to be patient and let our policies
work,” adding that “I think it is best that we continue to provide strong confidence that we are going to be doing appropriate
accommodative policies.”

Other Fed doves, such as Boston Fed President Eric Rosengren and Minneapolis Fed President Narayana Kocherlakota, also
gave speeches last week defending the Fed’s quantitative easing plan, while Cleveland Fed President Sandra Pianalto said that
the Fed’s assets purchase could be scaled back if the economy gathers momentum. New York Fed President William Dudley
also said in a speech that the Fed would eventually scale back its assets purchases, but the Fed’s army of economists still
favors easing, for now.

Stat of Week: 0.4% Growth in Late 2012 Should Rise to 2+% in Early 2013

Although the “Stat of the Week” has to be the anemic (0.4%) GDP growth rate for the closing quarter of 2012, many of the
details within that statistic, as well as evidence of a stronger 2013, give us more hope.

The final revision to the fourth-quarter GDP was upgraded to a 0.4% annual pace, up from a previously revised 0.1% pace. In
addition, there were some favorable trends in the revision. In the most dramatic change, “business investment in structures,”
such as office buildings, was revised up to a 16.7% gain, up from the previous estimate of a 5.8% increase. In addition, the
revised GDP report showed that corporate profits rose 3.3% to an all-time high, supporting the market’s rise to all-time highs.

Here are some of last week’s fresh indications that the first quarter of 2013 likely grew by 2% or more:

On Tuesday, the Commerce Department announced that durable goods orders surged 5.7% in February, following a 3.8%
decline in January, due largely vehicle orders rising 3.8% and commercial aircraft orders surging 95.3% in February after
falling 24% in January.

Also on Tuesday, Case-Shiller/S&P announced that its 20-city composite index rose 8.1% in the last year, reaching a six-year
high. Growth was led by Phoenix with 23.2% gains. In addition, the Commerce Department announced that the inventory of
new homes remained tight at 4.4 months.

Then, on Friday, the Commerce Department reported that personal spending rose 0.7% in February, the fastest pace in five
months. This came on top of the announcement on Thursday that consumer spending rose at a revised annual pace of 1.8%
in the fourth quarter of 2012.

As a result of these and other indicators, many economists now expect to see at least 2% and possibly 3% annualized GDP
growth in the quarter just ended. The fact that inventories were largely depleted in the fourth quarter and are now being
replenished is helping boost GDP estimates by leading economists.

A surprising piece of bad news came on Thursday when the Labor Department announced that new claims for unemployment
rose by 16,000 in the latest week, while the four-week average of new claims rose 2,250 to 343,000. Due to this sudden
uptick in new jobless claims, all eyes will be on this week’s March payroll reports, first by ADP on Wednesday and then from
the Labor Department on Friday.

Marketmail gets updated on Fridays and whenever the DOW closes up or down 300 points or more.

None of the stock information, data and company information presented herein constitutes a recommendation by Navellier or a solicitation of any
offer to buy or sell any securities.

Information presented is general information that does not take into account your individual circumstances, financial situation, or needs, nor does it
present a personalized recommendation to you. Individual stocks presented may not be suitable for you.

Although information has been obtained from and is based upon sources Navellier believes to be reliable, we do not guarantee its accuracy and the
information may be incomplete or condensed. All opinions and estimates constitute Navellier's judgment as of the date of the report and are subject
to change without notice. This report is for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a
security.

Past performance is no indication of future results.

FEDERAL TAX ADVICE DISCLAIMER: As required by U.S. Treasury Regulations, you are informed that, to the extent this presentation includes any
federal tax advice, the presentation is not intended or written by Navellier to be used, and cannot be used, for the purpose of avoiding federal tax
penalties.

Navellier does not advise on any income tax requirements or issues. Use of any information presented by Navellier is for general information only and
does not represent tax advice either express or implied. You are encouraged to seek professional tax advice for income tax questions and
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assistance.

IMPORTANT NEWSLETTER DISCLOSURE: The performance results for investment newsletters that are authored or edited by Louis Navellier, including
Louis Navellier's Quantum Growth, Louis Navellier's Emerging Growth, Louis Navellier's Global Growth, and Louis Navellier's Blue Chip Growth, are
not based on any actual securities trading, portfolio, or accounts, and the newsletters reported performances should be considered mere "paper" or
proforma performance results. Navellier & Associates, Inc., does not have any relation to or affiliation with the owner of these newsletters. The owner
of the newsletters is InvestorPlace Media, LLC and any questions concerning the newsletters, including any newsletter advertising or performance
claims, should be referred to InvestorPlace Media, LLC at (800) 718-8289. Investors evaluating any of Navellier & Associates, Inc.'s, (or its affiliates')
Investment Products must not use any newsletter information, including newsletter performance figures, in their evaluation of any Navellier
Investment Products. Navellier Investment Products include the firm's mutual funds, managed accounts, and hedge funds. InvestorPlace Media, LLC
newsletters do not represent actual funded trades and are not actual funded portfolios. There are material differences between Navellier Investment
Products' portfolios and the InvestorPlace Media, LLC, newsletter portfolios. Newsletter portfolios (1) may contain stocks that are illiquid and difficult
to trade; (2) may contain stock holdings materially different from actual funded Navellier Investment Product portfolios; (3) do not include trading
costs, commissions, or management fees; and, (4) may not reflect prices obtained in an actual funded Navellier Investment Product portfolio. For
these and other reasons, the performances claimed by InvestorPlace Media, LLC newsletter portfolios do not reflect the performance results of
Navellier's actually funded and traded Investment Products. In most cases, Navellier's Investment Products have materially lower performance results
than what InvestorPlace Media, LLC newsletter portfolios claim to have. The InvestorPlace Media, LLC newsletters and advertising materials
typically contain performance claims that significantly overstate the performance results an investor may expect from any Navellier
Investment Product.

Navellier claims compliance with Global Investment Performance Standards (GIPS). To receive a complete list and descriptions of Navellier's
composites and/or a presentation that adheres to the GIPS standards, please contact Tim Hope at (800) 365-8471 or timh@navellier.com.
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