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The Fed and Interest Rates

Source: Federal Reserve, FactSet, J.P. Morgan Asset Management.
Market expectations are the federal funds rates priced into the fed futures market as of the date of the March 2015 FOMC meeting. *Forecasts of 17 
Federal Open Market Committee (FOMC) participants, midpoints of central tendency except for federal funds rate which is a median estimate.
Data are as of April 30, 2015.
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Federal Funds Rate Expectations
FOMC and market expectations for the Fed Funds rate

Long
Run

Federal Funds Rate

FOMC Long Run Projection

FOMC Year-End Estimates
Market Expectations on 3/18/15
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FOMC March 2015 Forecasts* 
Percent

2015 2016 2017 Long 
Run

Change in real GDP, Q4 to Q4 2.5 2.5 2.2 2.2

Unemployment Rate, Q4 5.1 5.0 5.0 5.1

PCE Inflation, Q4 to Q4 0.7 1.8 2.0 2.0
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