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Source: U.S. Treasury, Barclays Capital, FactSet, J.P. Morgan Asset Management. Change in bond price is calculated using both duration and convexity according 
to the following formula: New Price = (Price + (Price * -Duration * Change in Interest Rates))+(0.5 * Price * Convexity * (Change in Interest Rates)^2). *Calculation 
assumes 2-year Treasury interest rate falls 0.47% to 0.00%,as interest rates can only fall to 0.00%. Chart is for illustrative purposes only. Past performance is not 
indicative of future results. Guide to the Markets – U.S. Data are as of 6/30/14.

Price Impact of a 1% Rise/Fall in Interest Rates*

Fixed Income Yields and Returns

US Treasuries # of 
issues

Correlation to 
10-year

Avg.
Maturity 6/30/2014 3/31/2014 2Q14 YTD

2-Year 90 0 64 2 years 0 47% 0 44% 0 26% 0 44%

Yield Return Price Impact of a 1% Rise/Fall in Interest Rates*

+1%
-1%-2.0%

5 0%

0.9%2y UST
   2-Year 90 0.64 2 years 0.47% 0.44% 0.26% 0.44%

   5-Year 96 0.91 5 1.62% 1.73% 1.18% 1.92%

   10-Year 18 1.00 10 2.53% 2.73% 2.66% 6.14%

   30-Year 20 0.92 30 3.34% 3.56% 5.24% 13.77%
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   TIPS 35 0.59 10 0.27% 0.60% 3.81% 5.83%

Sector

   Broad Market 8,523 0.86 7.7 years 2.22% 2.39% 2.04% 3.93%

   MBS 429 0.81 7.2 2.79% 3.11% 2.41% 4.03%
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   Municipals 9,101 0.47 9.9 2.25% 2.55% 2.49% 5.69%

   Corporates 5,039 0.46 10.5 2.91% 3.10% 2.66% 5.68%

   High Yield 2,164 -0.24 6.6 4.91% 5.23% 2.41% 5.46%

   Floating Rate 47 -0.21 3.1 1.01% 1.17% 0.73% 1.13%
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   Convertibles 514 -0.32 -- 1.19% 1.20% 4.23% 8.80%

   ABS 1,358 -0.04 4.1 1.90% 1.90% 1.19% 2.33%

Source: U.S. Treasury, Barclays Capital, FactSet, J.P. Morgan Asset Management.
Fixed income sectors shown above are provided by Barclays Capital and are represented by – Broad Market: Barclays U.S. Aggregate; MBS: U.S. Aggregate Securitized - MBS Index; 
Corporate: U.S. Corporates; Municipals: Muni Bond 10-year Index; High Yield: Corporate High Yield Index; TIPS: Treasury Inflation Protection Securities (TIPS). Floating Rate: Barclays FRN 
(BBB); Convertibles: Barclays U.S. Convertibles Composite; ABS: Barclays ABS + CMBS. Treasury securities data for # of issues based on U.S. Treasury benchmarks from Barclays Capital.
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(BBB); Convertibles: Barclays U.S. Convertibles Composite; ABS: Barclays ABS CMBS. Treasury securities data for # of issues based on U.S. Treasury benchmarks from Barclays Capital.
Yield and return information based on bellwethers for Treasury securities. Sector yields reflect yield to worst, while Treasury yields are yield to maturity. Correlations are based on 10-years of 
monthly returns for all sectors. Change in bond price is calculated using both duration and convexity according to the following formula: New Price = (Price + (Price * -Duration * Change in 
Interest Rates))+(0.5 * Price * Convexity * (Change in Interest Rates)^2). *Calculation assumes 2-year Treasury interest rate falls 0.47% to 0.00%,as interest rates can only fall to 0.00%. 
Chart is for illustrative purposes only. Past performance is not indicative of future results. Guide to the Markets – U.S.
Data are as of 6/30/14.


