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Source: FactSet, MSCI, J.P. Morgan Asset Management. Yields shown are that of the appropriate MSCI index. Data as of 3/31/14. For illustrative 
purposes only.

International Equities Can Offer Compelling Dividends Relative to Local 
Government Bonds

4 INTERNATIONAL INVESTING — VALUATION, DIVERSIFICATION, INCOME AND GROWTH

International equities can improve portfolio 
diversification and generate income
Investing in a stock portfolio concentrated in one country — even one as big as the U.S. — can lead to a bumpy ride. 
Because global equity markets don’t move in lockstep, diversifying across countries can help lower portfolio volatility 
while providing access to larger markets and therefore broader opportunities. 

In this low-rate environment, some countries’ equity market dividend yields are comparable to or exceed yields 
on their long-term government bonds. International equities have tended to o�er a higher yield than their U.S. 
counterparts. In France and the U.K., for example, the equity yield has been nearly twice that of U.S. stocks.

Source: FactSet, MSCI, J.P. Morgan Asset Management. Yields shown are that of the appropriate MSCI index. Data as of 3/31/14. For illustrative 
purposes only.
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International equities can o�er compelling dividend yields relative to local government bonds
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