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When sectors are deemed to be at a 
high risk of loss, the sector is 
removed, and the portfolio weight is 
redistributed to the sectors with “on” 
signals. 

Positive momentum sector weights 
are capped at 25%; neutral 
momentum sectors are capped at 
12.5%.  When all sectors are capped 
out, a position is taken in cash 
equivalents. 

In extreme bearish scenarios, the 
portfolio will be fully invested in cash 
equivalents if all sector signals are 
“off”. 

Utilize Newfound’s proprietary momentum models to identify and remove any 
sectors from the portfolio that are exhibiting high risk, negative momentum 
characteristics; reduce exposure to sectors exhibiting neutral momentum 
characteristics. 

Industrials 

12.5% 

When all sectors are exhibiting 
positive momentum characteristics, 
capital in the portfolio is divided 
equally among the sectors providing 
broad diversification. 




